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Probability Distribution of T,
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This implies that under the flat-payout scheme, the guaranteed tontine annual
payout should be much lower than annuity. Alternatively, should use the diminishing
guaranteed payout scheme.
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Research Question
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Supply Side: Demand Side:
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® Benefit in risk management ® Solid theoretical analysis

® Verify assumptions ® Behavioral / risk preference ...



Guaranteed Portion
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Expected Total Payout (Guaranteed + Mortality Credit)
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Conclusion
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